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ECON390, Trimester 2 2016 
PART A 


SHORT ANSWER QUESTIONS (60 Marks) 
Briefly explain and illustrate each of the following SIX (6) concepts. 


Each term carries 10 marks. 


. Lorenz curve 


. Malthusian population trap 


. The Harris—Todaro migration model 


. Incentive structure under sharecropping 


. Public-good pricing mechanism 


. Vent-for-surplus theory of trade 


ECONS890, Trimester 2 2016 
PART B 
SHORT ESSAY QUESTIONS (40 marks) 
Answer ONLY TWO (2) short essay questions. 


Each short essay carries 20 marks. 


10. 


11. 


12. 


Do you think that economic incentives and disincentives influence family size decisions? 
Use the microeconomic theory of fertility to explain your answer. Also provide some 


specific examples of such incentives and disincentives. 


Consider the following statement: “Government policies designed to create more urban 
employment may in fact lead to more urban unemployment.” Use the Todaro model to 
explain the reasons for such a paradoxical observation. 


Should the government in a developing country make tertiary education free for all? In 
your discussion, distinguish carefully between private and social benefits and costs of 


education. 


What explains sharecropping? To what extent do you think your explanation justified the 


practice? 


What are common property resources; what economic incentive problems do they face; 


and how have some communities successfully overcome these problems? 


What issues form the basis of the debate between trade optimists and trade pessimists? 


Discuss. 


Please remember - This examination paper MUST BE HANDED IN. Failure to do so will result in the 


cancellation of all marks for this examination. 


Writing your name and number on the front will help us confirm that your paper has been returned. 
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